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CiTYy OF HOUSTON
SMALL RENTAL PROGRAM PERFORMANCE STATEMENT

Subrecipient shall carry out the following housing activities in the City of Houston in strict
accordance with the terms of the Subrecipient’s approved Small Rental Program Guidelines,
Contract, and all Attachments, whether attached physically or incorporated by reference.

Project Description

The Subrecipient will rehabilitate small rental properties (one (1) to seven (7) units) for Low- to
Moderate-Income (“LMI™) individual households affected by Hurricane Harvey in order to meet
the National Objective of benefiting low- to moderate-income persons, thus satisfying the criteria
listed in Section 104(b)(3) of the Housing and Community Development Act of 1974, as amended
(42 U.S.C. 5304(b)(3)). Project Delivery and Administration costs, as defined in the State of Texas
Plan for Disaster Recovery, enacted May 1, 2018, as amended, will not exceed ten (10%) and two
percent (2%), respectively, of the total grant allocation for both Non-Rental and Rental Activities.
An environmental review must be conducted at all locations prior to the execution and
commencement of work.

Eligible Program activities include Rehabilitation, Reconstruction, New Construction, and
Acquisition. HCDA Section 105 (a)(1), 105(a)(3-4), 105(a)(7-8), 105(a)(11), and 105(a)(14-15).
A waiver eligible under FR-6066-N-01 permits new housing construction

The following activities will be assisted under the Contract:

Activity Type National Objective Estimated Number of Activities Served

Small Rental Program | LMI 600

Small Rental Program

The Subrecipient will provide a Small Rental Program to rebuild the affordable rental housing
stock damaged by Hurricane Harvey by rehabilitating small rental properties (defined in this
program as individual buildings with no more than seven (7) residential units) and create new
housing stock through infill development of new small rental properties. This program, along with
the Multifamily Rental Program, intends to meet the increased demand for affordable rental
housing in Houston by rehabilitating or building approximately six hundred (600) units of rental
housing, which will be available to low-and moderate-income households. It will provide financial
assistance, through forgivable loans, to landlord applicants who serve a low- to moderate-income
market. Refer to the approved Small Rental Program Guidelines for further technical guidance.
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Property owner applicants must provide proof that the property taxes are current, have an approved
payment plan, or have an approved property tax exemption in place. Applicants must agree to a
limited subrogation of any future awards related to Hurricane Harvey according to duplication of
benefits requirements and agree to lien period and lien requirements.

Properties must not be in a floodway and have an environmental clearance.

Developments must meet Community Development Block Grant- Disaster Recovery eligibility
requirements and be located within the city limits of Houston (except in certain cases where the
City and County partner on projects that provide housing).

If a single-family unit is rehabilitated or developed, it must be reserved for low to moderate income
households. At least two (2) units in a duplex or triplex must be reserved for low to moderate
income households. Any substantial rehabilitation, as defined by 24 CFR 5.100, or new
construction of a building with more than four (4) rental units will include installation of broadband
infrastructure, as required, Developments may include more than one (1) property, such as with a
scattered site rental development.

Property owners receiving disaster assistance that triggers the flood insurance purchase
requirement have a statutory responsibility to notify any transferee of the requirement to obtain
and maintain flood insurance in writing and to maintain such written notification in the documents
evidencing the transfer of the property, and the transferring owner may be liable if he or she fails
to do so. Section 582 of the National Flood Insurance Reform Act of 1994, as amended, (42 U.S.C.
3154a) prohibits flood disaster assistance in certain circumstances. In general, it provides that no
Federal disaster relief assistance made available in a flood disaster area may be used to make a
payment (including any loan assistance payment) to a person for ‘‘repair, replacement, or
restoration”” for damage to any personal, residential, or commercial property if that person at any
time has received Federal flood disaster assistance that was conditioned on the person first having
obtained flood insurance under applicable Federal law and the person has subsequently failed to
obtain and maintain flood insurance as required under applicable Federal law on such property.
No disaster assistance may be provided for the repair, replacement, or restoration of a property to
a person who has failed to meet this requirement.

Applicable elevation requirements will apply to development and rehabilitation.
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City of Houston
Small Rental Program Benchmarks
Benchmark Incremental Cap for Cumulative Billing Cap by
Charges by Benchmark for Benchmark for
Administration and Project | Administration and Project
Delivery Funds Delivery Funds
Approval of .Sm:':tll Rental 15% 15%
Program Guidelines
= :
15% of P.rogram Funds drawn by 15% 30%
Subrecipient ]
0, o
25% of: P_rogl am Funds drawn by 159 45%
Subrecipient
0 ¥ B
50% 01‘? P.rog,ram Funds drawn by 159% 60%
Subrecipient L . )
0
75% of P.rogram Funds drawn by 15% 759,
Subrecipient .
100% of Program Funds drawn
or activities closed by 20% 95%
Subrecipient
Closeout of Program accepted 5% 100%
City of Houston
Small Rental Program Budget
Grant Other
Activity No HUD Activity Type Award Funds Total
18-#Ht#-###_MI_R-Small- | Small Rental Program -
LMI_CityofHouston LMI $55.084,590 $0 | $55,084.,590
18- MI_R-Small- Small - Project $6.,120.510 $0 [ $6.120,510
LMI_CityofHouston Delivery- LMI
TOTAL $61,205,100 $0 | $61,205,100




